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Executive Summary

« Economy: Saudi Arabia’'s economy is expected to contract in 2020, affected by low oil demand and
pandemic related lockdown measures. Sectors such as energy, logistics, transport, aviation, retail and
manufacturing are likely to be among the worst affected.

« COVID-19 impact: Loss of government revenue due to low oil prices need to be compensated through
drawdown of reserves and external borrowing. Need for stimulus package to revive economic activity
would also lead to budgetary cuts and lesser capital expenditure on projects. Discretionary consumption is
likely to reduce due to increase in VAT.

 Credit growth: Total bank credit witnessed an uptick at the end of 2019, increasing by XX% and trended
upwards in the start of 2020 due to the pickup in real estate loans related to the government’s housing
program. Weak economic conditions are expected weigh on credit growth, which is likely to slow down to
XX% at the end of 2020.

» Deposit growth: Overall deposit growth in 2019 was fueled by an XX% increase in public sector deposits,
which were largely from the proceeds of Saudi Aramco’s stake sale. Deposit growth is therefore likely to
slow down but remain stable at the end of 2020.

* Non-performing loans: NPL ratio has historically stayed low, ending the year 2019 at XX% of total loans.
Current NPL levels have been masked by deferment of loan repayments. Once their effect is removed, a
spike in bad loans is expected, with the NPL to total loans ratio at XX% during the end of 2020.
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‘ Executive Summary

* Net Income: Shrinking net interest margins, sluggish credit growth, increase in bad loans and higher
provisioning are expected to affect profitability of banks. Aggregate net income of listed banks to slip by
XX% in 2020 on a yearly basis.

- Digital Push: Further traction is expected in the move towards digital banking in the coming years as people
start embracing the new normal. Banks are likely to spend on technology to gain a competitive edge.

To buy the full report, please

or Email us at enquiry@e-marmore.com
Would prefer talking to us? Call us at +965 2224 8280
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Published Research- Our breadth of research coverage

Industry

Research

90+ reports

Our Industry coverage
includes reports on:
e Retail

e Infrastructure

e Aviation

e Hospitality

e Healthcare

e Banking

e Asset Management
e Food & Beverage

e REITs

e Telecom

e FEducation

e Petrochemicals

Capital Market
Research

30+ reports

Our Capital Market
coverage includes reports

Economy

Research

45+ reports

Our Economic coverage
includes reports on:

Policy
Research

45 + reports

Our sector coverage includes
reports on:

on:

GCC Risk Premium

GCC Corporate Earnings
GCC's Best Capital Allocators
GCC's RODE Stocks

Most valuable companies in
GCC

GCC High Margin Industries
GCC Stock Market Outlook

Trade relations report
(multiple)

GCC Economic and
Investment Themes

GCC Currency Peg

Negative Interest Rates
Cheaper Oil - is here to stay?
Kuwait Credit growth

Economic Themes Report
(multiple)

5G Implications for GCC business

GCC Ride Sharing Sector -
Estimating the Market Size

Consulting in GCC: understanding
the value add

Crowdfunding in GCC - A New and
Faster Source of Funding

Blockchain: More respectable so far
than Crypto’s

Kuwait Labor Productivity
GCC Free trade Zones

Yes We Can - FDI in Kuwait
Militarization of GCC

Kuwait's SME’s - Accelerating
Economic Diversification

GCC Cloud Computing

Visit our website www.marmoremena.com
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How to access our Published Research?

e The most effective way to access our research is to buy
a Subscription Package:

» Marmore offers four subscription packages to suit
different requirements of users:

lllfﬁi[g Enterprise Package
Bl Institutional Package

@ Country Package

Knowledge Package

» Users can also request for a customized
subscription package

g

e Marmore’s research is also available on demand.

» Users can buy a report by directly visiting our
website: www.marmoremena.com

Visit our website www.marmoremena.com
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Multiple ways to engage with us

Send us an Enquiry Register with us today and get access to

MARMORE
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Write us an email with your requirements at
enquiry@e-marmore.com
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e Regular updates on new reports ¢ Monthly Market Review

e Insightful Articles e Infographic
Call us at +965 2224 8280 to discuss
Join our WhatsApp Broadcast Group Follow us on Social Media
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An easy way to keep your self updated on new

publishing by Marmore e An easy way to keep your self updated on new publishing by Marmore

Regular updates on key events « Regular updates on key events

A great platform which allows you to post a
qguestion and get answers

Visit our website www.marmoremena.com
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